BRADD's Revolving
Loan Fund

BARRENRIVER AREA DEVELOPMENTDISTRICT

HELPINGBUSINESSESS O FROMPRE-BANKABLETO BANKABLE




About BRADD

Governed by a Board of Directorscomprised of

eleded officiak from counties and cities within the
District, and non-elected citizen membeas representinga
cross-section of theregionds socialand economic
Institutions.

BRADD has an averageof 45 board membeas. Eachofthe
10 countiesisrepresented by the county judge executive,
the mayors of the first three classes, plus mayors of the
county seat, and acitizen membea chosen by the eleded
membaeas.

The board includes specialadvisors representing diverse
parts of theregionandthe chars of the
functional councils.

BRADD's Councils/ Committees

wRegionallransportation Council
wCouncil onAging

wWater Managemen Council
wRegionalHazard Mitigaion Council

: .. wBiosphere Reserve Advisory Council
BRADD's Mission wBarren River Municipal Clerks Association
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wThe Pesonal Cae Attendart Program
(PCABP Advisory Committee
ol he Revolving Loan Fund Committee
uBarren River Local Officials Organkation (BRLOO)

To preserve and advancethe quality of
life and economicwell-being fa the
citizens of the BRADD through regional
collabaration.




Area
Developmenm
Districts

What 1s anADD?

o Statewide network of multi-county
planning& developmen organkeations

e Save as forums, cleainghauses,
technicalcenters and conveners for
theregion

e Provide continuity to projects during
the transition of local eleaed officiak

e Work with all program areas within
the Commonwealth

1.Purchase
2.Penryrile
3.Green River
4.Barren River
5.LincolnTrail
6.KIPDA

7.Northern Kentucky

8.BuffaloTrace
9.Gateway

10.FIVCo

11.Big Sang
12.Kentucky River
13.CumberlandValley
14.Lake Cumberland
15.Bluegrass
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BRADD's
Departmens

A one-stop-shop for Community
Developmert and Quality of Life
Resources

AGING & INDEPENDENTLIVING SERVICES
The BRADD/ AAAIL holds the responsibility of
developingand adminstering a wide variety of

In-home and community based services. These
serve to help older and disabledindividuals to

maintain their dignty and quality of life, while

living safely in their homes and communities.

COMMUNITY & ECONOMIC DEVELOPMENT

The purpose of the Planning& Developmert
Depatment isto act as a type of concierge for
local elecded leadeas, community stakeholdes,
businessowners, entrepreneurs, and economic
developers who are lookingto enhancethe quality
of life for citizens, attract new businesses, or
retain/ expand existing businesses within the 10-
county region

FINANCE

The FinanceDepatment holds the responsibility
of developingand monitoring annual budgets,
internal controls, and variousrequiredreports.
The depatment also compiles all data for the
annual audit, conducts day-to-day financial
transactions, and maintains all fiscalandpersonnel
records.
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Thoughts tdPonder

'm convinced that
about half of what
S€parates the successiul
Entrepreneurs from the
non -successful ones IS
pure perseverance.

STEVHOBS




The Revolving
Loan Fund

A TOOLFORTHE PRE-BANKABLE

The Barren River Revolving Loan Fund
(RLP servesthe 10-county BRADD region
and has the goal of creating and
maintaininga diversified, sustainable
econony. Thisisdone by providing
financialresources and assistanceto
start-up and expansion projects in order
to create jobs and attract private
Investment.
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e

& Key RLFReauiremerts

e RLFApplicans must be unableto
recewve traditional fundingfor their full request.

e Projects must create or sustainjobs. Preference
given to job creation.
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We are not competition.

BRADD'S FINANCINGPOLICY

The Barren River AreaDevelopmern District's RLFprogram isnot to compeae with any
existing private or public lender; it will be used when conventional sources canna extend
full financingto an applicam becaise of the risk involved, or when the cost and terms of
credit are such that a firm will be prevented from starting, continuing, or expanding The
RLFwill be used to fill gaps in the existing financialmarketplace leveragingother funds
In order to promote economicgrowth anddevelopmert.
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Since 1992, BRADD's RaF
created and maintainedver

2,400

JOBS

Since our funds were initially capitalized
through the Economic Development
Administration, the Barren River Area
Development District's Revolving Loan
Fund has a primary goal of job creation
and retention.




Limits

Minimum loan amount availableis
$10,000. Maximum loan amount is
$100,000.

Terms
Generally, loans are repaidin equal
monthly installmerns, including interest

and principal Loans, except for working
captal, (andincluding extensions or
renewals) may be madefor a period of
no more thantwenty (20) years.

However, averageterm is5-10 years.

Raes
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Raes are set at the date of closing.
Interest rates shall be fixed and chagedonly on
the unpaidbalanceof the principaland

compounded monthly.

A participaing lendor may set therate on the
potion of the loanadvanced fom its own funds.
Generally not more than 4% below prime.

Minimum rate that canbe chargedis4%.

BARREN RIVER AREA DEVELOPMENT DISTRICT



Application
Process o
a

4) BRADD Board
of Directors

BARREN RIVER

AREA DEVELOPMENT DISTRICT R ev | ews

Applicaion
2) Contact

BRADDto begin

Applicaion 3) BRADD RLF
Committee
Rewvews
Application

1) Seek
traditional

funding

5) Loan
Closing

Scheduled

BARREN RIVER AREA DEVELOPMENT DISTRICT



Eligible Activities

BRADD's RLFcanbe used for the following:

e Acquisition of land and/ or site prepaation

e Building acauisition, demolition, and/ or rehabiltiation

e Construction of a building fao immedide industrial or
commercial use

Leasehold improvemens with a minimum useful life of 15years
Purchase of machiney, equipmen, and or fixtures

Interim or bridgeloans when such financingis otherwise

unavailable

Working captal based on recewvables financing
Other activities that will promote commercial or industrial

enterprise developmernt




